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I. GENERAL INFORMATION 
 
Mozambique govt, opposition Renamo sign historic peace pact  
Mozambican President Filipe Nyusi and Renamo opposition leader Ossufo Momade signed recently a landmark agreement aimed at 
formally ending decades of hostilities, state TV said. The signing took place at Renamo’s remote military base in the Gorongosa 
Mountains in central Mozambique, 27 years after the end of the country’s first civil war. The two leaders hugged after penning the 
deal on a mounted stage in Gorongosa. The agreement brought an end to a long peace negotiation process initiated by Renamo’s 
historic leader, Afonso Dhlakama, who died in May last year, and comes just months before general elections in October. It also 
comes as Nyusi’s administration is battling a jihadist insurgency in the northern parts of the country which has claimed more than 
250 lives since October 2017. Soon after Mozambique gained its independence from Portugal in 1975, Renamo fought a brutal 16-
year civil war against the Frelimo government, a conflict that left one million people dead before the fighting stopped in 1992. The 
rebel movement then entered politics after a 1992 peace pact which was signed in Rome, paving the way for multi-party elections in 
1994. (AFP) 
 
Amnesty law approved by Mozambican parliament 
The Assembly of the Republic has just approved, by consensus and definitively, the draft Amnesty Law for citizens who, in the con-
text of military hostilities, have committed crimes, both military and related, against external and internal state security structures and 
against public order and security. The law, proposed by the President of the Republic, Filipe Nyusi, is aimed at achieving effective, 
lasting and final peace, and effecting reconciliation between Mozambicans for the strengthening and consolidation of national unity. 
The Amnesty Law states that the crimes subject to amnesty must have occurred within the national territory since the entry into force 
of Law No. 17/2014 of August – the Amnesty Law – and before the signing of the agreement between state president Filipe Nyusi, 
and Renamo president Ossufo Momade. Under the proposal, pardon is granted only on condition that the beneficiary does not re-
peat or commit any of the crimes covered by this legal instrument. The draft Amnesty Law was approved by consensus and defini-
tively by the three parliamentary benches, Frelimo, Renamo and MDM, who jointly considered that it contributed to human, social 
and economic development and would strengthen the democratic rule of law. Minister of Justice, Constitutional and Religious Affairs 
Joaquim Veríssimo, who presented the document to the plenary of the Assembly of the Republic, said that the realisation of the 
amnesty law’s aims would only be possible with the engagement of all parties involved. (Club of Mozambique) 
 
Mozambique: Parliament approves judicial cooperation law, including extradition 
Mozambique’s parliament recently approved at its first reading a law establishing the principles of and procedures for judicial coop-
eration with foreign authorities, regulating extradition and other cooperation in criminal matters. The legislation assigns powers to the 
judiciary over the decision to extradite people sought by other countries’ justice authorities for being suspected of having committing 
crimes, explained the chair of the parliament’s committee on human rights, constitutional affairs and legality, Edson Macuácuá. It 
enshrines the principle that Mozambican nationals should not be extradited to other countries, except in the case of suspects who 
are resident abroad. “The law transposes international conventions and treaties ratified by Mozambique on extradition and interna-
tional judicial cooperation,” Macuácuá explained. The text, he went on, expressly makes clear that no other power in the country may 
decide on extradition – only the courts. It outlines the procedures that should be followed in the relationship with other states in the 
investigation of crimes that involve more than one jurisdiction, Macuácuá stressed. (Lusa) 
 
 
II. ECONOMIC SITUATION 
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Economist Intelligence Unit forecasts a contraction of 2.2% for Mozambique’s economy in 2019 
Mozambique’s Gross Domestic Product (GDP) is expected to contract by 2.2% this year, and return to modest growth of 2.7% in 
2020, the Economist Intelligence Unit (EIU) projected in its latest country report. According to the document, this evolution of the 
Mozambican economy is due to tropical storms Idai in March and Kenneth in April, which caused significant destruction on farms as 
well as in infrastructure, leading to a rise in prices, with inflation standing at 6.1% this year and 7.1% in 2020. The EIU predicts that 
the Mozambican economy will reach higher rates of growth from 2021, with 5.6% in that year and the next, and 7.5% in 2023, the 
last year of the period analysed, when the beginning of the exploration of gas deposits in two blocks of the Rovuma basin is due to 
begin. International support to Mozambique will reduce the budget deficit in 2019/2020, before growing again in 2021, reflecting the 
sharp drop in international aid. The EIU report mentioned that some progress had been made with regard to commercial debts – an 
issue of euro bonds and two commercial loans with State guarantees totalling 2 billion euros – according to an announcement made 
in May by the Ministry of Economy and Finance. On that occasion, the ministry said it was possible to reach an agreement with a 
group of creditors on the restructuring of Eurobonds in the amount of US$722 million after a previous restructuring of the original 
issue of US$850 million. The EIU analysts said these issues will not prevent oil and gas company Empresa Nacional de Hidrocar-
bonetos (ENH) from raising about US$2.3 billion on the international market. This amount is ENH’s share of the investment needed 
to start gas extraction in Area 1, operated by US group Anadarko Petroleum. ENH announced in the meantime that it had decided to 
postpone its request for funding from the market until the end of the year, considering that current conditions are not the best, 
Chairman Omar Mithá told Bloomberg. (Macauhub) 
 
Mozambique: Growing inequality confirmed, fuelled by policy benefiting better off – Hanlon 
“An imbalanced growth path disproportionally benefited the better-off and caused increasing inequality, especially in more recent 
years, curbing the necessary reduction of poverty”, concludes a new study by the United Nations University World Institute of Devel-
opment in Helsinki. This significant increase in inequality is “characterised by the emergence of a non-subsistence economy in Ma-
puto and other urban areas, in a resource-based country, with a shrinking public sector, the expansion of education and the emer-
gence of a small but highly educated elite.” The study notes that inequality is higher in Mozambican urban areas than the Africa 
average. Maputo city has the highest inequality. Nearly half the population remains below the poverty line and inequality is increas-
ing, especially in recent years, “due to consumption disproportionately increasing among the better off”. Statistics are often misused 
or misunderstood in Mozambique, so the study is particularly useful because it confirmed increasing inequality with various methods, 
including Gini, Lorenz and Generalised Entropy. The paper on the South African Journal of Economics is by Carlos Gradin and Finn 
Tarp and is available, free, on https://onlinelibrary.wiley.com/doi/epdf/10.1111/saje.12215. (News reports & clippings) 
 
Prices fall for second consecutive month 
For the second consecutive month, average prices in Mozambique fell, according to the latest data on inflation from the National 
Statistics Institute (INE), based on the consumer price indices of the three largest cities (Maputo, Nampula and Beira). In June prices 
fell by 0.23 per cent. This followed a price fall of 0.31 per cent in May. The result is that inflation for the first half of the year’s only 
1.38 per cent. Over the entire previous year (1 July 2018 to 30 June 2019), inflation was 2.3 per cent. The most significant price 
reductions over the month were for cabbage (10.8 per cent), lettuce (10.9 per cent), tomatoes (4.9 per cent), coconuts (7.7 per cent), 
butter beans (2.8 per cent), maize flour (2.3 per cent) and charcoal (0.9 per cent). Among goods which rose in price were fresh 
prawns (3.6 per cent), fresh fish (2.8 per cent), cigarettes (2.6 per cent), goat meat (1.1 per cent), and bread (0.5 per cent). Of the 
three cities, Beira experienced the largest price drop, of 0.47 per cent, followed by Maputo, where prices fell by 0.2 per cent. In 
Nampula, the price reduction was minimal, at 0.01 per cent. Taking the first half of the year as a whole, Beira experienced the high-
est inflation, of 3.61 per cent, doubtless due to the impact of cyclone Idai, which devastated the city in mid-March. In Nampula, the 
price rise over the six month period was 3.27 per cent. Maputo had the lowest inflation, of 1.39 per cent. (AIM) 
 
 
 
III. SECTORS 
 
MINERAL RESOURCES 
 
Anadarko Petroleum beats profit estimates on higher output 
Anadarko Petroleum Corp, in its last earnings report before shareholders vote on its sale to Occidental Petroleum, on recent` s 
reported a quarterly profit that topped analysts’ estimates, as higher production offset lower prices for its oil. It reported a net loss on 
a $1 billion breakup fee paid to Chevron Corp. Anadarko accepted a $38 billion offer from Occidental after having initially agreed to a 
deal with Chevron. The deal would make Occidental the largest oil producer in the Permian Basin, the top U.S. shale field. Ana-
darko’s second-quarter average daily production rose nearly 17% to 744,000 barrels of oil and gas, beating analysts’ expectations of 
719,130, according to IBES data from Refinitiv. Average oil prices fell 8.7% in the quarter, while gas prices dropped 10.2% and 
natural gas liquids prices tumbled 41%, Anadarko said. It received an average $66.03 per barrel for its oil compared with $68.43 a 
year earlier. Billionaire investor Carl Icahn, who owns a 4.4% stake in Occidental, has launched a proxy fight seeking four seats on 
Occidental’s board, arguing that directors overpaid for Anadarko and failed to give shareholders a say in the proposed deal. Icahn 
aims to influence the pace and scale of Occidental’s post-deal asset sales. Occidental has attacked Icahn’s slate of board nominees 
as inadequate for the job. Anadarko’s net loss was $1.03 billion, or $2.09 per share, in the latest quarter ended June 30, including 
the breakup fee, a loss on derivatives and merger-related costs. Its shareholders are scheduled to vote on the deal on Aug. 8. Ana-
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darko, which has operations in the United States, South America and Africa, said adjusted net income fell 10% to $249 million, or 51 
cents per share. It earned $278 million, or 54 cents a share, on the same basis a year-earlier quarter. Analysts on average had 
expected 50 cents per share. (Reuters) 
 
ENI and ExxonMobil to announce final investment decision in Mozambique before the end of 2019 
The final investment decision by the consortium led by Italy’s ENI and US group ExxonMobil for natural gas exploration in Mozam-
bique may be taken later this year, Mozambican President Filipe Nyusi said in Lisbon recently. This consortium is involved in the 
natural gas exploration of Area 4 of the Rovuma basin, and the one led by US group Anadarko Petroleum Corp, of the Area 1 block, 
announced its final investment decision last June in Maputo. The President, who took part in the Mozambique-Portugal Business 
Forum held in the Portuguese capital, invited Portuguese companies to take advantage of the business opportunities that will arise in 
the country. Nyusi and Portuguese Prime Minister António Costa sat side by side at the Forum, which focused on strengthening 
economic cooperation, and the Mozambican president ended his speech by giving assurances of the government’s willingness to 
facilitate business implementation. (Macauhub) 
 
Mozambique’s Area 1 natural gas project starts in August – Photos 
Construction work on the processing units for the natural gas extracted in the Rovuma basin, in northern Mozambique, is due to start 
next Monday, the President of the Republic announced on Wednesday in Maputo. Filipe Nyusi, who was presenting a report on the 
general state of the nation for this year to the country’s parliament, said he would lay the foundation stone for the project to build 
units to liquefy the natural gas to be extracted in the Area 1 block, “on 5 August.” That same day US group Anadarko Petroleum 
Corporation will inaugurate the village where the population of Palma district that was affected by the ongoing operations in Cabo 
Delgado province will be relocated. The village is made up of 556 houses equipped with a water supply system, as well as health 
facilities, infrastructure for teaching and sports, among others, according to the AIM news agency. The project development plan 
outlines two onshore liquefaction lines with an annual production capacity of 12 million tonnes of liquefied natural gas (LNG), as well 
as the construction of a domestic gas supply network. The Mozambican government and Area 1 block partners, led by the Anadarko 
Petroleum Corporation group, in Maputo signed the final investment decision for the liquefied natural gas project. This is a US$25 
billion investment to be funded with US$14 billion from bank funds and US$11 billion from the shareholders of the concession. The 
Anadarko Petroleum Corporation in Mozambique, through its 100% controlled subsidiary Anadarko Moçambique Área 1, Ltd, oper-
ates the Rovuma Area 1 block, with 26.5%, in which its partners are ENH Rovuma Area Um, a subsidiary of Mozambican state-
owned oil and gas company ENH, with 15%, Mitsui E&P Mozambique Area1 Ltd. (20%), ONGC Videsh Ltd. (10%), Beas Rovuma 
Energy Mozambique Limited (10%), BPRL Ventures Mozambique BV (10%), and PTTEP Mozambique Area 1 Limited (8.5%). (Ma-
cauhub) 
 
Mozambican mining company now holds 5.0% of Australian mining group subsidiary 
Mozambican mining company Empresa Moçambicana de Exploração Mineira (EMEM) now controls a 5.0% stake in Twigg Explora-
tion and Mining Limitada, a subsidiary of Syrah Resources, the mining group said in a statement released on the Australian stock 
market. The statement added that the delivery of this stake, at no cost to the Mozambican state-owned company, was the result of a 
mining agreement reached between the Syrah Resources group and the Mozambican government, according to a market an-
nouncement issued on 27 September 2018. In December 2017 the group announced it had signed a contract to supply Chinese 
company Zhanjiang Juxin New Energy Materials with 20,000 tonnes of graphite to be extracted at the Balama concession, which 
followed another announcement in September of that year of a contract to supply 30,000 tonnes of graphite to Jixi BTR Graphite 
Industrial, a subsidiary of the Shenzhen-based Chinese group BTR New Energy Materials. The Balama concession, in Cabo Delga-
do province, is about 200 kilometres west of the port city of Pemba, with proven and probable reserves of 81.4 million tonnes, with a 
graphite content of 13.2 million tonnes. (Macauhub) 
 
Mozambique may become one of the world’s largest gold producers 
After ruby, oil, gas and a multitude of other mineral resources, Mozambique looks set to again shine with yet another great discovery, 
perhaps one of the largest in Africa and perhaps the world, O País reports. According to a survey conducted by Mwiriti, Lda, one of 
Mozambique’s largest gemstone companies, large gold reserves have been confirmed in the province of Cabo Delgado. According 
to Azghar Faqhr, managing director of Mwiriti, “preliminary results indicate gold reserve about six times as large as those d iscovered 
in South Africa”. In addition to the amount of ore, the reserves are considered special due to the occurrence of gold of almost 100 
percent purity, and regarded as the highest grade in the country. “Nairoto gold is 22 carat, that is, it comes out of the earth at be-
tween 86 and 91 percent purity, better even than that in Manica,” Faqhr says. The gold reserve is located in Montepuez district, in 
the remote administrative post of Nairoto, where a small mining complex has already been set up in the midst of dense forest. “Since 
we started researching in 2015, we have so far invested about US$11 million, some of which, more than half, was used to buy and 
install equipment at the future gold processing plant in Nairoto,” Azghar said. According to what ‘O País’ has learned, material ex-
tracted during the research phase is currently being processed, and will serve to evaluate the true potential of the goldfield and 
determine the size of the final investment in Nairoto. According to the engineer of the plant, “We are still in an experimental phase. 
The equipment here can only process about 5 tons per hour, but in the production phase we project around 50,000 tons [per hour]”. 
About 160 workers, mostly Mozambicans and natives of Nairoto administrative post, have been living and working at the complex 
since the start of the project. They began during exploration and while some process the mineral, others are busy in taking care of 
the logistics of the mining camp, where there is electricity, water and the minimum comfort of a house. Mwiriti Lda arrived in Nairoto 
in 2003, by means of a forest concession for the creation of a reserve for sport hunting. However, because of poaching and the 
impossibility of monitoring the area, which located in the Quirimbas National Park buffer zone, the animals disappeared and the site 
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lost its tourism potential. According to Faqr, Quirimbas National Park administrator Amadeu dos Muchangos told him about there 
being gold in the region in 2005,, but because it was just talk among friends, the matter was soon forgotten. Confirmation came with 
the start of illegal mining in around 2010, and when Mwiriti Lda once again recalled this conversation, the idea of prospecting in the 
concession took root. Mining being costly, research began only in 2015, and two years later the mining company obtained its first 
results, which, if the area’s potential is confirmed, could place Mozambique among the largest gold producers in the world. (O País) 
 
AGRICULTURE AND FISHERY 
 
President opens Mozambique’s first organic sugar plant 
President Nyusi recently inaugurated Mozambique’s first organic sugar processing plant, in the Chemba district of Sofala province. 
According to the head of state, the new Chemba plant establishes Mozambique as a player in the international market for this pres-
tigious product. Following the start-up of this organic sugar production unit, which has an annual capacity of around 1,200 tonnes, 
the country will witness, in the second implementation stage, an increase of installed production capacity by an additional 13,500 
tonnes, all intended entirely for the export market. (Presidencia da Republica de Moçambique / Press Release) 
 
Three million meticais in fines for illegal fishing in Maputo, mostly artisanal 
The Mozambican state applied a total of three million meticais (around US$48,200) in fines for illegal fishing in the province of Mapu-
to in the first half of this year, a Ministry of the Sea, Inland Waters and Fisheries source has said. “These fines carry dire conse-
quences for fishermen, who usually have very low incomes,” José Cuna said. The majority of these fishermen practise artisanal 
fishing, which leads the authorities to equate illegal fishing with ignorance of the law governing the activity, Cuna said. “In many 
cases, these fishermen can hardly read,” José Cuna told a press conference in Maputo called to present a review of the first half of 
the year. The three million meticais cited resulted from fines imposed on 237 vessels caught by authorities either fishing without a 
license or using prohibited gear. “They will have to pay and consequently forfeit the instruments they used for illegal fishing,” Cuna 
said, adding that, of the total value, only 30% had so far been collected. Official figures suggest that Mozambique loses US$67 
million (EUR 59.37 million) annually to illegal fishing, and needs to strengthen its fishing inspection system. (Lusa) 
 
INFRASTRUCTURE AND ENERGY 
 
Mozambique seeks US$25 million to build Incomáti bridge 
The Mozambican government is making efforts to raise the US$25 million needed to build a bridge over the Incomáti river in Maputo 
province, President Nyusi said recently. “We have the study underway and will raise funds to build the bridge,” the president said at a 
rally during his working visit to Maputo province. The bridge over the Incomáti River, which rises in Mpumalanga Province, South 
Africa and flows into the Indian Ocean in the northern part of Maputo Bay, will be about 500 metres long. “This project is not new, but 
that’s not because it wasn’t a priority, but because we had to direct our scarce resources towards food and seeds,” the head of state 
added. On the first day of his two-day visit to Maputo province, President Nyusi held meetings with local government officials and 
paid visits to undertakings of economic and social interest. (Lusa) 
 
Mozambican Railways: Government to invest US$95 million in rolling stock 
The Mozambican government is to acquire five new locomotives, 90 carriages and 300 wagons and five railcars, in an investment 
valued at US$95 million (EUR 84 million), the Minister of Transport and Communications has announced. “By the end of May of next 
year, we will have the equipment available in Mozambique, to be distributed throughout the south and centre of the country,” a press 
release quotes Carlos Mesquita as revealing. The investment is being facilitated through a credit line provided by the Indian Gov-
ernment, within the framework of strengthening cooperation between the two states. “The locomotives and wagons will bring addi-
tional capacity for the transportation of iron ores and other freight between the Ressano Garcia border and the Port of Maputo, within 
the overall perspective of transferring more cargo from road to rail in order to mitigate congestion and road accidents,” Min ister Mes-
quita explains. The management of the new equipment will be in the hands of the Ports and Railways of Mozambique company 
(CFM). (Lusa) 
 
Mozambique and Germany work together for renewable energy 
The German International Cooperation Agency (GIZ) is to support Mozambique with a €3 million renewable energy fund targeting 
families which still depend on coal and firewood, for example. Mozambique and Germany are jointly promoting a new fund in Maputo 
city today (July 31), with resources of around three million euros, designed to give the most disadvantaged access to renewable 
energy. This initiative aims to “accelerate energy access for millions of Mozambicans”, the Foundation for Community Development 
(FDC) says in a communique, and is developed jointly with the German International Cooperation Agency (GIZ). In addition to in-
creasing access to renewable energy, the partner institutions also want to promote private sector development and expansion, en-
courage female entrepreneurship, and provide rapid response to humanitarian crises. The communique stresses that the initiative 
serves as “an answer to the need to propose alternatives to poverty reduction by encouraging economic growth in the rural, urban 
and peri-urban areas of the country”. This funding will be available in three windows. The first one, dubbed “Access”, will promote 
modern renewable energy solutions for households outside the national grid, including improved stoves and photovoltaic systems. 
The second phase, “Productive Use,” is intended to develop photovoltaic solar solutions and power equipment for commercial and 
agricultural businesses in rural areas exclusively. The third phase is the “Humanitarian” one, and aims to spread improved stoves 
and photovoltaic solar solutions to vulnerable families. Initially, funds in the ‘humanitarian’ phase are expected to be spent only in the 
regions most affected by Cyclone Idai, which hit Manica and Sofala provinces in March this year. In Mozambique, most families still 
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use firewood and charcoal as their main sources of energy for cooking, heating and lighting their homes. This still causes great 
demand for these two types of fuel, but it is one of the main causes of environmental and forestry degradation in the country. Only 
28% of the population has access to the electricity grid overall, the figure falling to 5% in rural areas. (Deutsche Welle)  
 
Mozambican government approves construction of Beluluane power plant 
The Mozambican government recently approved in Maputo the terms and conditions of a 30-year concession to the Beluluane Gas 
Company, SA for the Beluluane Thermoelectric project with a total installed capacity of up to 2,000 MW. The Beluluane Gas Compa-
ny will also build a gas pipeline system between the port of Matola and the Beluluane Thermoelectric Power Station in Maputo prov-
ince, and will be responsible for the production and sale of electricity in Mozambique and abroad. The plant, which will be built over 
five years, requires an investment of US$2.8 billion. Mozambican government spokeswoman Ana Comoana said the project will 
allow Mozambique to produce 8,000 MW of power by 2043 and become a regional hub for energy production and supply. “The 
project, which will create 1,700 jobs in the construction phase and 1,050 in the operational phase, also aims to supply the national 
market at preferential prices, with discounts ranging from five to 20 percent,” said the government spokeswoman. The concession 
holder will have exclusive rights for financing, construction, operation, exploration, maintenance and expansion of infrastructure for 
importing, receiving, storage, treatment, and export of Liquefied Natural Gas (LNG). (Macauhub) 
 
Thermal power plant in Tete, Mozambique moves ahead with a tripartite agreement 
Ncondezi Energy has signed a joint development agreement for a thermoelectric power station in Mozambique’s Tete province with 
the China Machinery Engineering Corp. (CMEC) and General Electric Switzerland (GE), the British company said in a statement. 
The company, which is expected to have a 40% stake in this project which links a coal mine to a thermal power plant, expects it to 
initially have a production capacity of 300 megawatts, which will be increased in stages to 1,800 megawatts. The statement recalls 
that the region where the mine is located and where the thermal power station will be built is not connected to the national power 
grid, and currently has a very low level of electrification. The agreement stipulates that the China Machinery Engineering Corp will be 
responsible for engineering design, materials procurement and construction, as well as operation and maintenance and that GE 
Switzerland will guarantee the technological component of the project, including the boiler, steam turbine, generator and emission-
quality control solutions. The statement from Ncondezi Energy recalls that this agreement is key in order to start negotiations with 
state-owned power company Electricidade de Moçambique (EDM) on tariffs as well as on electricity concession and purchase con-
tracts. (Macauhub) 
 
TRADE/RETAIL 
 
- 
 
FINANCE 
 
Major fraud uncovered in Finance Ministry 
A network of corruption within the Mozambican Ministry of Finance was discovered and dismantled last week, according to a report 
in recent’ s issue of the independent newssheet “Carta de Moçambique”. According to the paper’s sources within the Ministry, six 
officials in the Debt Service Department, in the National Treasury Directorate, have been suspended. Those implicated had manipu-
lated the computerised Single Treasury Account (CUT) and exaggerated the sums that should be paid to creditors, including the 
debts to companies that had provided services to the state but had not been paid. Fraudulent transfers were made to certain credi-
tors, while other sums were paid into the accounts of fictitious beneficiaries set up in local commercial banks. The scheme had been 
under investigation for some years, the paper said. Some of the creditors had alerted the Ministry. Thus one official in the Debt Ser-
vice Department allegedly told companies which had provided services to the state, that he could speed up payment of the debt, 
provided they paid 30 per cent to him. The paper’s sources said the amounts stolen ran into “billions of meticais” (a billion meticais is 
equivalent to 16.1 million US dollars at current exchange rates). But only a careful forensic audit of the CUT computer system, as 
well as of the banks and companies believed to be involved, and a reconciliation of all the financial transactions made by the Debt 
Service Department in recent years will allow a more exact estimate of the amount of money that has disappeared. “Carta de 
Moçambique” says it has attempted to contact Finance Minister Adriano Maleiane, without success. The National Director of the 
Treasury, Adriano Ubisse, asked the paper to submit a list of questions in writing. It did so twice within the past week, but has re-
ceived no answer. (AIM) 
 
Mozambique to set up Industry Fund, possibly by December – report 
A fund for the revitalization of industry in Mozambique is expected to be set up by next December, with the World Bank and Chinese 
investors among those interested in financing the project. The National Investment Bank (BNI) said recently in Maputo that the crea-
tion of the fund for the revitalization in the country of the industrial sector, which represents an average contribution of 9% to the 
country’s gross domestic product, was at a very advanced stage. The initiative was launched about eight months ago with the sign-
ing of a tripartite memorandum between the Ministry of Industry and Commerce, the National Investment Bank and the Confedera-
tion of Economic Associations of Mozambique (CTA). “Right now we are negotiating with several investors. China is one of the major 
stakeholders in the project, as well as the World Bank and other financial institutions already approached,” Tomás Matola, Chairman 
of BNI’s Board of Directors (PCA), said. Regarding China, the BNI chairman said that a summit between Beijing and Maputo was 
scheduled for the near future, and would aim to address technical aspects and means of financing industrial projects. Although de-
clining to disclose the amounts already promised, Matola said that the most important aspect was the manifestation of interest. “I do 
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not think this is the right time to talk about amounts. But there is a certainty: the fund will be ready this year,” he stated. This experi-
ence could be replicated in other strategic sectors of the economy, with emphasis on the oil and gas industry, infrastructure and 
housing, among others. In his opening address to the seminar on the challenges of the industrial sector in Mozambique, Minister of 
Industry and Commerce Ragendra de Sousa emphasized that the sector continues to be one of the government’s priorities in the 
structural transformation of the economy, growing gross domestic product, increasing competitiveness and trading in the world mar-
ket. The minister noted several challenges for the sector, with emphasis on access to adequate funding, as well as relevant infor-
mation on access to raw materials and to the market for the exposure of their products. Setting up a fund to promote, boost and 
finance domestic industry takes place within the implementation of one of the objectives advocated in the Government-approved 
Industrial Policy and Strategy 2016-2025, the minister said, and was designed to focus on sectors such as food production, agro-
industry, clothing, textiles and footwear, non-metallic minerals, metallurgy, metal product manufacturing, wood processing and furni-
ture, chemicals, rubber, plastics, paper and printing. The president of the CTA, Agostinho Vuma, then traced the decline of Mozam-
bique’s manufacturing sector over the last 10 years. By way of illustration, in 2017, its contribution to GDP was 8.7%, against 11.8% 
registered in 2008. “It is noted that the loss of 300 medium-sized enterprises between 2003 and 2015 implied a fall in the gross 
added value of the manufacturing industry by about 9.4% in 2015 and about 13% in 2018, which has contributed to the reduction of 
the weight of this sector in the economic activity year after year,” Vuma said. In addition, he said, one of the main obstacles faced by 
manufacturing was high operational costs and the lack of financing aligned to the reality of the country. His analysis suggested that 
for every monetary unit generated in manufacturing, an average of 27% went to raw material. “We can consider that raw material has 
a crucial role in the sector’s competitiveness,” he concluded. (O País) 
 
 
Mozambique: Over half of adults have access to electronic money 
The governor of the Bank of Moçambique said recently in Maputo that the strategy of financial inclusion in the country allowed 51.3% 
of adults to have access to electronic money in the country in 2018 against 23.1% in 2017. Rogério Zandamela pointed out the 
advances seen in the massification of access to financial services, speaking at an evaluation meeting of the National Strategy for 
Financial Inclusion. “The implementation of several actions aimed at financial inclusion led to the achievement of a level of economic 
banking of 32.7% and an adult population level with electronic money accounts of 51.3%, in 2018, against 25.1% and 23.1% in 2017 
and 2015, respectively,” said Zandamela. The financial inclusion strategy also allowed 64% of the country’s districts to have at least 
one point of access to financial services, compared to 58% in 2015. “The overall financial inclusion index, indicating the levels of 
geographic access, demographic and use of financial products and services, stood at 14.5 points in 2018, against 14.7 in 2015 and 
13.2 in 2011,” he said. Of the 154 districts in the country, 65% have at least one bank branch, 84% have an electronic money institu-
tion, 59% of districts have at least one automated teller machine and 24% of districts have a point of contact with an insurance insti-
tution. In 2018, Mozambique recorded a stock-market capitalization index of 8.6% of gross domestic product (GDP) against 7.8% in 
2015. The insurer market was responsible for a production level of about 13,000 million meticais (€11.5 million) in gross premiums 
issued, corresponding to an insurance penetration rate in the economy of about 1.5%. Zandamela has said that 40% of the adult 
population will have physical or electronic access to financial services up to 2018 and 60% up to 2022. (Lusa) 
 
TOURISM 
 
Mozambican flagship airline plans to resume flights to Europe in March 2020 
Linhas Aéreas de Moçambique (LAM) will once again be allowed to fly to the European Union from 2020 onwards, following a ban 
that had been in effect since April 2011, announced the President of Mozambique. Filipe Nyusi, taking stock of his State visit to 
Portugal, at the invitation of his counterpart Marcelo Rebelo de Sousa, said that the resumption of flights to Europe could occur 
“probably in March.” The President added that the flights, once they have been resumed, will go to Lisbon, giving assurances that his 
government intends to resolve the issue, “even if it is in partnership with TAP-Air Portugal or another company.” However, Nyusi said 
that the possibility of LAM resuming flights to Europe will not have the effect of automatically reducing the price of tickets for Mozam-
bicans residing in Portugal. Mozambican newspaper O País reported that the Mozambican community in Portugal had asked the 
President if the resumption of LAM flights could lead to a drop in the cost of air tickets between Portugal and Mozambique. (Macau-
hub) 
 
 
IV. TENDERS 
 
Information about tenders can be found here:  http://clubofmozambique.com/business/tenders/ 
 
 
V. LEGAL ISSUES 
 
-  
 
VI. ENVIRONMENT 
 
UN chief makes climate change plea in cyclone-hit Mozambique 

http://clubofmozambique.com/business/tenders/
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UN Secretary-General Antonio Guterres recently issued a strong plea for action on climate change as he visited Beira in central 
Mozambique, which was devastated by a cyclone in March. “Mozambique’s case must be a clear example to the world,” he told 
reporters. “The larger nations must assume strong positions against global warming. “It’s urgent to stop funding fossil fuels.” Cyclone 
Idia, followed by Cyclone Kenneth, smashed into Mozambique in March and April 2019, hitting the centre and north of the country 
just six weeks apart in an unprecedented weather pattern. More than two million people were affected and about 650 died. The UN 
has said Mozambique is highly vulnerable to extreme weather and rising sea-levels caused by climate change. Rising sea levels 
increase the strength of storm surges and drive more powerful waves towards the shore. Four months after Cyclone Idai, Guterres 
visited a camp where 480 families have sheltered in tents since the storm. “My husband has disappeared since the night of the 
cyclone,” Marta Muchanga, the mother of two children, said, adding that her house and all her belongings had been swept away. 
“We do not know if he died because his body was never found. I live here with my two children and I have no job. I braid hair to 
survive and feed my children.” Jonas Chicote, a local leader in the Mandruzi resettlement camp, said that many families had been 
split up. “The rescue process prioritised the rescue of children in the first place and many parents lost their children. Over the course 
of time, some have been re-united,” he said. One survivor said the displaced families in the camp were short of food. Aid agencies 
Save the Children, CARE and Oxfam recently issued a joint-statement calling for further emergency food assistance as 433,000 
families had had their farming land destroyed. “The cyclones and flooding are proof that climate change hurts the poorest, the most,” 
the statement added. The UN said that humanitarian relief operations had reached 1.8 million people since Cyclone Idai stuck, with 
1,000 aid workers deployed across the impact zone. But it added that less than half of the $282 million required to complete the 
recovery work had been raised. “I was impressed with the capacity of Mozambicans to recover from disasters,” Guterres said. “Eve-
rywhere I saw people busy rebuilding their lives. I’ve launched major appeals to the world to mobilize aid to Mozambique but we still 
need more. “There’s recent research indicating that Mozambique is the second country worldwide most vulnerable to climate change 
effects. “Mozambique’s contribution to global warm is zero, so the bigger nations that most contribute to global warming must assist 
it. “I don’t want to see our money financing destruction like what happened in Mozambique.” (AFP) 
 
 
VII. UPCOMING EVENTS AND INTERESTING LINKS 
 

 55th Agro-Commercial and Industrial Maputo Fair (FACIM) - 26.08. - 01.09.2019, Ricatla (Marracuene), Maputo 
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The German Embassy Maputo is on Facebook – follow us!  
https://www.facebook.com/pages/Embaixada-da-Alemanha-em-Maputo/485797001546256 

 
 
 
_________________________________________________________________________________ 
If you wish to unsubscribe from our Newsletter, please send a short message to wi-s@mapu.diplo.de. We will then promptly ensure that you no 
longer receive the Newsletter. You can register again any time under the above mentioned E-Mail address or through our Website at 
https://maputo.diplo.de/mz-de/themen/wirtschaft/wirtschaftsnewsletter/871620. General information on data protection and your rights according to 
the EU General Data Protection Regulation may be found in the Data Protection Statement of the Foreign Office at https://www.auswaertiges-
amt.de/en/datenschutz-node 
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